















































COUNTY OF JAMES CITY, VIRGINIA
Notes to Basic Financial Statements
June 30, 2007

{3) Restricted Cash and Cash Equivalents and Investments

Restricted cash and cash equivalents and investments of the County at June 30, 2007 are detailed as

follows:

Fund Purpose Amount
General Subdivision escrow h 1,381,463
Community development Community rehabilitation 654,015
Capital projects General obligation bond 19,542,334
Captial projects Lease bonds 86,850,668

$ 108428480

(4) Receivables and Payables

Amounts due from miscellanecus sources in the General Fund at June 30, 2007 are detailed as foliows:

Sales tax $ 1,636,692
Charges for services 431,751
Meals tax 716,548
Business license 269,883
Recordation tax 180,536
Telecommunications 22342
Deeds of conveyance 50,219
Fines and forfeitures 30,546
Utility consumption fee 24,569
Other 297,633

5 3,660,719

Accounts payable and accrued liabilities at June 30, 2007 are comprised of the following:

Accounts Accrued

payable liabilities Total
General S 1,985,871 238,727 2,224 598
Capital projects 3,175,168 369,252 3,544,420
Other govermmental funds 664,426 21,806 686,232
5,825,465 629,785 6,455,250
Accrued mterest e 1,471,034 1,471,034
Governmental activities b 5,825,465 2,100,819 7,926,284
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COUNTY OF JAMES CITY, VIRGINIA

Notes to Basic Financial Statements

June 30, 2007

(5) Interfund Receivables, Payvables and Transfers

Interfund receivable and payable balances are considered short term in nature. All other balances resulted
from the time-lag between the dates that (1) interfund goods and services are provided or reimbursable
expenditures occur, (2) transactions are recorded in the accounting system, and (3) pavments between

funds are made. At June 30, 2007, the balances are as follows:

Due from other funds

Nonmajor
governmental
General funds Total
Due to other funds:
Capital projects $ - 32,607 32,607
Nommajor governmental funds 1,391,314 — 1,391,314
Service Authority 553,142 — 553,142
Total 5 1,944 456 32.607 1,977,063
Interfund transfers for the year ended June 30, 2007, consisted of the following:
Transfers out
Capital Debt
General projects service Total
Transfers m:
Capital projects $ 8,388,790 e 228,227 8,617,017
Debt service 19,073,168 419,857 956,403 20,449 428
Nonmajor governmental funds 3,504,395 — 125,000 3,629,395
Total $ 30,966,353 419,857 1,309,630 32,695,840

Transfers are used to (1) move revenues from the fund that statute or budget requires to collect them to the
fund that statute or budget requires to expend them, (2) move receipts restricted to debt service from the
funds collecting the receipts to the debt service fund as debt service payments become due, and (3) use
unrestricted revenues collected in the General Fund to finance various programs accounted for in other

funds in accordance with budgetary authorizations.
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COUNTY OF JAMES CITY, VIRGINIA

Notes to Basic Financial Statements

(6) Due from Other Governments

June 30, 2007

Details of amounts due from other governments as of June 30, 2007 are as follows:

Local governments:
City of Wilhiamsburg
Other

Commonwealth of Virginia:

Recordation taxes
Rolling stock tax
Communications sales and use fax
State sales taxes
Personal property tax relief
Department of Transportation
Virginia Department of

Social Services
Other

Federal government:
School funds
Department of Transportation
Other

Total

Discretely

presented

Nonmajor Total component
General governmental  governmental unit — public

Fund funds activities schools

71,246 e 71,246 567,888
22,688 — 22,6088 —
128,232 — 128,232 —
41,446 -— 41,446 —
296,266 — 296,266 —
1,410,438 e 1,410,438 e
4,836,856 e 4,836,856 —
e 76,511 76,511 e
R 120,190 120,190 —
197,152 201,836 398,988 172,752
- e . 483,206
— 435,662 435,662 —
— 526,979 526,979 e
7,004,324 1,361,178 8,365,502 1,223,846

All amounts due from other governments are expected to be collected within one year.
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COUNTY OF JAMES CITY, VIRGINIA

Notes to Basic Financial Statements

Capital Assets

June 30, 20607

'The following is a summary of changes in capital assets for the fiscal year ended June 30, 2007:

Governmental Activities

Capital assets not being depreciated:
Land and land improvements
Construction in progress

Total capital assets not
being depreciated

Other capital assets:
Buildings and improvements
Improvements other than buildings
Equipment and vehicles
Infrastructure

Total other capital assets

Less accumulated depreciation for:
Buildings and improvements
Improvements other than buildings
Equipment and vehicles
Infrastructure

Total accumulated
depreciation

Other capital assets, net

Depreciation was charged to governmental functions as follows:

Gieneral government administration
Judicial administration

Public safety

Public works

Parks, recreation and cultural
Community development
Education

Nondepartmental

Total depreciation expense — governmental activities
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Balances Balances
July 1, 2606 Increases Decreases June 30, 2007
16,482,697 15,018,943 109,930 31,391,710
33,038,514 66,627 468 5,499.119 94,166,803
49,521,211 81,646,411 5,609,049 125,558,573
152,324,402 1,893,186 2,963 154,214,625
8,377,380 1,602,812 10,218 9,969,974
37,387,620 5,914,719 198,009 43,104,330
4,356,096 2,416,400 e 6,772,496
202,445 498 11,827,117 211,190 214,061,425
35,691,434 3,369,503 — 39,060,937
1,526,555 368,444 e 1,894,999
13,136,551 4,333,953 197,673 17,272,831
1,127,774 287,266 — 1,415,040
51,482,314 8,359,166 197,673 59,643,807
150,963,184 3,467 951 13,517 154,417,618
$ 200,484,395 85,114,362 5,622,566 279,970,191
$ 772,518
247,337
1,906,434
211,367
688,913
472,293
2,115,808
1,944,496
3 8,359,166




COUNTY OF JAMES CITY, VIRGINIA

Notes to Basic Financial Statements

Business-Type Activity — the Authority

Capital assets not being depreciated:
Land
Land and land rights —-
utility plant
Land improvements
Construction in progress

Total capital assets not
being depreciated

Other capital assets:
Water and sewer systems —
utility plant
Buildings and improvements
Office fixtures and equipment
Automotive equipment

Total other capital assets

Less accumulated depreciation for:
Water and sewer systems —
utility plant
Buildings and improvements
Office fixtures and equipment
Automotive equipment

Total accunmulated
depreciation

Other capital assets, net

June 30, 2007

July 1, 2606, Balances

as restated Increases Decreases June 36, 2007
$ 1,785,961 e 23,000 1,762,961
890,438 70,300 6,000 954,738
13,183 e — 13,183
5,098,030 6,146,387 2,330,636 8,913,781
7,787,612 6,216,087 2,359,636 11,644,663
184,876,629 10,249,933 2,297,934 192,828,628
1,903,142 49,425 — 1,952,367
925,966 24,637 o 950,603
1,958,287 173,293 119,042 2,012,538
189,664,024 10,497,288 2,416,976 197,744,336
56,910,251 5,328,132 112,631 62,125,752
674,054 55,739 e 729,793
594,496 55,220 — 649,716
1,583,316 144,520 119,041 1,604,795
59,762,117 5,579,611 231,672 65,110,056
129,901,907 4917677 2,185,304 132,634,280
$§ 137,689,519 11,134,364 4,544,940 144,278,943

Depreciation and amortization of $14,542 was charged to water and sewer operations as follows:

Water
Sewer
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COUNTY OF JAMES CITY, VIRGINIA

Notes to Basic Financial Statements

Component Unit — Public Schools

Capital assets not being depreciated:
Land improvements
Construction in progress

Total capital assets not
being depreciated

Other capifal assets:
Buildings and building improvements
Furniture and equipment

Total other capital assets

Less accumuiated depreciation for:
Buildings and building improvements
Furniture and equipment

Total accumulated
depreciation

Other capital assets, net

June 30, 2007
Balances Balances
July 1, 2006 Increases Decreases June 30, 2007
§ 8249163 — 8,249,163
2,468 134 2,361,953 1,621,817 3,208,270
10,717,297 2,361,953 1,621,817 11,457,433
15,875,223 546,942 — 16,422,165
12,061,359 2,077,203 113,102 14,025,460
27,936,582 2,624,145 113,102 30,447,625
4,554,059 537,564 — 5,091,623
7,481,706 984,437 113,102 8,353,041
12,035,765 1,522,001 113,102 13,444,664
15,900,817 1,102,144 — 17,002,961
$ 26,618,114 3,464,097 1,621,817 28,460,394

Depreciation of $1,522,001 was charged to the Public Schools’ governmental functions.

The total construction m progress for the Public Schools is $70,912,873. Capital outlay expenditures
totaling $67,704,603 are presented in the County’s construction in progress balance in order to match the

corresponding debt.

Component Unit — Economic Development Authority

Land
Construction in progress

Balance at Balance at
July 1, 2006 Increases Decreases June 30, 2007

$ 2,483,106 —— — 2,483,106

149,120 1,970 — 151,090

$ 2,632,226 1,970 — 2,634,196
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COUNTY OF JAMES CITY, VIRGINIA

Notes to Basic Financial Statements
June 30, 2007

Due to Component Units

The County funds its construction costs for new schools through the Capital Projects Fund for the
component unit — Public Schools. At June 30, 2007, the County owed a component unit $2,977,050, which
primarily represents construction incurred by the Public Schools. Additionally, the County owed the
Development Authority $614,671, which primarily represents payments for Development Authority grants.

Unearned Revenne

Unearned revenue represents amounts for which asset recognition criteria have been met, but for which
revenue recognition criteria have not been met. Under the modified accrual basis of accounting, such
amounts are measurable, but not available. Detatls of unearned revenue as of June 30, 2007 follow:

Other
General Capital governmental
fund projects funds Total
Prepaid property taxes 3 79,639 e — 79,639
Unexpended grants — — 664,821 664,821
Government-wide
unearned revenue 79,639 — 664,821 744,460
Property taxes not coliected within
45 days 13,312,878 1,298 — 13,314,176
$ 13392517 ~ 1,298 664,821 14,058,630
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COUNTY OF JAMES CITY, VIRGINIA

Notes to Basic Financial Statements

June 30, 2007

(10) Long-Term Debt

Primary Government

A summary of the County’s long-term liability activity for governmental activities for the fiscal year ended
June 30, 2007 is presented below:

Amount Retirements Amount Amounts
payable at and payzble at due within
July 1, 2006 Additions reductions June 30, 2007 One year
Governmental activities:
General obligation bonds $ 103,176,445 21,000,006 7,899,733 116,276,712 7,628,365
Deferred amounts:
Add bond premium 3,215,749 7,830,141 234,270 16,815,620 —
Deduct underwriter's discount (329,873%) {192,900} (21,003 (501,772) ——
Total general
obligation bonds 106,062.319 28,637,241 8,109,000 126,590,560 7,628,363
State Literary Fund loan 28,950 — 28,950 — —
Capital lease — Radio
Systern 13,100,000 — 750,600 12,350,000 786,000
Other capital lease 808,307 — {20,117 688,160 125,892
Lease revenue bonds 22,570,000 95,775,000 3,565,060 112,780,000 5,580,000
Loan payable — Virginia
Department of
Transportation 250,000 — 125,000 125,000 125,000
Compensated absences 2,987,117 3,204,140 2,956,068 3,232,189 3,232,189
Landfill postciosure care cost 553,898 — 37,355 316,543 66,300
Geovernmental
activities long-
term Hiahilities S 146,360,591 127,616,381 17,694,490 256,282 482 17,543,746

The Generai Fund or the Special Revenue Fund where the employees’ salary is charged generally
hguidates compensated absences,

During fiscal year 2007, the County issued lease revenue bonds totaling $95,775,000 to finance Matoaka
Elementary School, a classroom addition to Stonchouse Elementary School, the fourth middle school and

ninth elementary school.

The County also issued a 521,000,000 general obligation bond to finance improvements to Warlull Sports
Park, Freedom Park, Chickahominy Riverfront Park and fund greenspace and purchase of development
rights.

The County entered into a capital lease agreement with SunTrust Bank during fiscal year 2004 to lease
radio system equipment for the County 911 facility. Included in capital assets are $12,099,132 related to
this lease arrangement, and depreciation expense incurred on the capital asset totaled $1,197,083 for fiscal
year 2007,

During fiscal vear 2006, the County executed a regional lease purchase agreement with York County
totaling $922,454 to purchase Customer Premise Equipment to provide enhanced 911 service i each
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COUNTY OF JAMES CITY, VIRGINIA

Notes to Basic Fmancial Statements
June 30, 2007

respective jurisdiction’s Dispatch Center and to be compatible with current technology and telephone
systems. At June 30, 2007, $922,454 was included in capital assets, and $131,779 depreciation expense
was incurred during this fiscal vear.

The present value of future minimum capital lease payments of the County as of June 30, 2007 is as
follows:

Fiscal year ending June 3G:

2008 b 1,530,352
2009 1,530,860
2010 1,530,555
2011 1,530,390
2012 1,530,269
20132017 6,877,501
2018-2019 2,751,028

Total minimum lease payments 17,280,955
Less amount representing interest (4,242,763)

Present value of minimum
capital lease payments b 13,038,190
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COUNTY OF JAMES CITY, VIRGINIA

Notes to Basic Financial Statements
June 30, 2007

{a) Governmental Activities

Details of long-term bonded indebtedness:

$750,000 School Bonds, 1997.1, Refunding, issued November 20, 1997,

maturing in various annual installments through December 15, 2009,

with intere st payable semiannually at 6.35% $ 375,000
$2.350,959 School Bonds, 1992 GO, issued November 12, 1992, maturing

in various annual installments through July 15, 2012, with inferest

payable semiannually at 6.10% 723,212
523,610,000 School Bonds, 1997-1, Refunding, issued November 20, 1997,

maturing in varous annual installments through December 15, 2011,

with interest payable semiannually at 6.91% 3,590,000
$18,800,000 School Bonds, issued May 1, 1997, maturing in various

annual installments through January 15, 2018, with interest payable

semiamnually at 6.10% 12,805,000
$19,220,000 School Bonds, Series 1999A, issued May 13, 1999,

maturing in various annual instaliments through July 15, 2019, with

interest payable semiannually at 4.20% 14,370,000
$1,250,600 School Bonds, Series 1999R, issued August 17, 1999,

maturing in various anmal installments through July 15, 2019,

with interest payable semiamually at 5.10% 795,000
$3,180,200 General Obligation Public Improvement Refunding Bond,

Series 20028, issued December 17, 2002, maturing in various

installments through December 15,2015, with interest payable

semiannually at 3.75% 3,099,500
$4,280,000 General Obligation Pubiic Improvement Refunding Bond,

Series 2002, issued November 20, 2002, maturing in various

installments through December 15,2014, with interest payable

semiannually at 3.59% 4,004,000
$21.510,000 General Obligation Public Improvement Refunding Bond,

Series 2003, issued June 26, 2003, maturing in various

installments through December 15,2014, with interest payable

semiannually at 2.00% 18,030,000
$39,820,000 General Obligation School Bonds, Sertes 2005, 1ssued

June 8, 2005, maturing in various installments through December 15,

2029, with interest payable semiannually at 3.25% 38,335,000
$21,000,000 General Obligation Bonds, Series 2006, issued

December 28, 2006, maturing in annual installments of $1,050,000

through June 15, 2026, with interest payable semiannually at 4% 19,950,000

116,276,712
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COUNTY OF JAMES CITY, VIRGINIA

Notes to Basic Financial Statements

June 30, 2007
Add premiums b 10,815,620
Deduct underwriter's discounts {501,772)
Total general obligation bonds 126,590,560

Capital lease obligations:
$14,500,000 entered into on November 7, 2003, due in various
installments through March 1, 2019, with interest paid
semiannually at 4.77% 12,350,000
$922.454 entered into during fiscal year 2006, due in various annual
mstaliments through December 31, 2011, with mterest paid
sermannually at 4.28% 688,190
Lease revenue bonds:
$22,570,000 issued August 24, 2005, due in various mstallments

through July 25, 2025, with interest paid semiannually at 3.25% 21,795,600
$95,775,000 issued December 28, 2006, due in various installments
through June 15, 2026, with interest paid semiannually at 4% 90,985,000

Loan payable - Virginia Department of Transportation - $1,300,000
promissory note entered into June 23, 1999, due in annual instaliments

of $125,000 through 2008 125,000
Compensated absences 3,232,189
Landfill postclosure care costs 516,543

Total governmental activities $ 256,282,482

(b)  Business-Type Activity — the Authority

A summary of the County’s long-term liability activity for the busimess-type activity, the Authority,
for the fiscal year ended June 30, 2007 is presented below:

Amount Retirements Ameount Amounts
payable at and payable at due within
July 1,2006  Additions  reductions  June 349, 2007 one year

Business-type activity:

Revenue bonds $ 12,550,000 — 860,000 11,690,000 880,000
Add bond premium 484918 —— 41,124 443,794 —
Total $ 13034918 — 901,124 12,133,794 880,600

Details of long-term bonded indebtedness:
$14,650,000 Revenue Bonds, Series 2003 i1ssued April, 2003,
maturing in various annual installments through 2018

with interest payable semiannually at 2.25% $ 11,690,000
Add premium 443,794
Total $ 12,133,794
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COUNTY OF JAMES CITY, VIRGINIA

Notes to Basic Financial Statements
June 20, 2007

Future maturities of the County’s various debt obligations together with scheduled interest payments
are as follows:

Governmental activities

Lease revenue Buasiness-type activity
General obligation bonds bonds revenue bonds
Principal Interest Principal Interest Principal Interest
Fiscal year ending
June 30:

2008 $ 7,628,363 5,147,922 5,380,000 5,448,881 880,000 503,631
2009 7,803,170 4,825 386 5,605,000 5,183,300 905,000 479,431
2010 7,822,262 4,495 686 5,630,000 4,915,856 935,000 450,019
2011 7,706,524 4,172,512 3,660,000 4,646,431 965,000 419,631
2012 7,499,906 3,864,075 5,690,000 4,373,706 1,000,600 383,444
2013-2017 36,256,485 14,172,183 29,025,000 17,685,475 5,690,000 1,223,582
2018-2022 19,355,000 7,417,837 30,305,000 10,377,070 1,315,000 67,394
2023-2027 14,625,000 3,606,248 25,285,000 2,922,778 — .
2028-2030 7,580,000 515,032 - e — o

5 116,276,712 48,216,881 112,780,000  55,553.497 11,690,000  3,527.132

Future maturities of compensated absences and landfill postclosure care costs are not determinable
{see note 11). The loan payable to the Virgimia Department of Transportation is payable at $125,000
per year through fiscal year 2008.

Component Unit — Public Schools

Amount Retirements Ameount Amonnts
pavable at and payable at due within
July 1, 2006 Additions reductions June 30, 2007 one year

Obligations under capital feases § 171,252 — 68,884 102,368 71,663

Compensated absences 670,754 729083 701,991 497,846 314,031
Commponent Unit -
Public Schools

long-term liabilities § 842,006 729,083 770,875 800,214 385,694

During fiscal year 2005, the Schools executed a lease-purchase agreement to purchase several
modular classroom facilities. This lease agreement qualifies as a capital lease for accounting
purposes and has a term of four years with annual payments of principal and interest of $74,426. At
June 30, 2007, $275,713 of equipment {inanced under capital leases is included in the statement of
net assets. A reduction in principal of 568,884 was recognized during the year ended June 30, 2007,
and the amortization charge of $18,381 is included in depreciation expense. Future minimum lease
payments in 2008 and 2009 are $76,426 and $31,011, respectively, which, less interest of $3,069,
vields the present value of $102,368 for the minimum obligation.
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COUNTY OF JAMES CITY, VIRGINIA

Notes to Basic Financial Statements
June 30, 2007

(d) Component Unit — Economic Development Authoerity

In August 1999, the Development Authority exercised an option to purchase 217 acres of real
property known as the Mainland Farm. The acquisition was partially funded by incuming a
$1,200,000 promissory note pursuant to the option contract from an unrefated third party. Principal
and inferest are payable annually, and interest accrues at 5.89%. Any outstanding principal or interest
is due in full in August 2009. Amounts outstanding are secured by a deed of trust conveying the real

property.
The following is a summary of the note payable activity for the year ended June 30, 2007.

Amount Amount Amounts
payable at payable at due within
July 1, 2006 Additions Reductions June 30, 2007 one vear
$ 840,000 — 60,000 780,000 60,000

Maturities are as follows:

Principal Interest
Fiscal year ending June 30:
2008 60,000 45,942
2009 60,000 42,408
2010 660,000 38874
$ 780,000 127,224

Landfill Closure and Postclosure Care Cost

The County closed its landfiil during fiscal year 1994 and contracted with a third party to provide solid
waste disposal services to its residents. This third party operates the site, collects fees based upon the
source of the waste, and collects the associated expenditures and revenues accordingly. The County is
responsible for construction of the transfer station and all major maintenance and repairs to it.

State and federal laws and regulations require the County to perform certain maintenance and monitoring
functions at the site for 10 to 30 years after closure. The $516,543 reported as landfill postclosure liability
at June 30, 2007, represents the liability estimated to monitor the landfill for an average monitoring period
of 17 years. This amount is based on what it would cost to perform all closure and postclosure care in
2007. Actual costs may be higher due to inflation, technology changes, or regulation changes. The County
intends to fund these costs from the above revenues and from any funds accumulated for this purpose in
the County General Fund.

Pension Plan
(a)  Plan Description

The County, the Authority and the Public Schools contribute to the Virginia Retirement System
(VRS or the System), an agent multiple-employer, defined benefit pension plan administered by the
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COUNTY OF JAMES CITY, VIRGINIA

Notes to Basic Financial Statements
June 30, 2007

VRS or the System. All full-time, salaried permanent employees of participating employers must
participate in the VRS. Benefits vest after five years of service. Employees are eligible for an
unreduced retirement benefit at age 65 with five years of service (age 60 for participating law
enforcement officers and firefighters) and at age 50 with at least 30 years of service for participating
employees (age 50 with 25 years for participating law enforcement officers and firefighters) payable
monthly for life in an amount eqguai to 1.7% of their average final compensation (AFC) for each year
of credited service. In addition, retirees qualify for annual cost-of-living increases limited to 5% per
year beginning in their second year of retirement. AFC is defined as the highest consecutive
36 months of reported compensation. Benefits are actuarially reduced for retirees who retire prior to
becoming eligible for full retirement benefits. The VRS also provides death and disability benefits.
Participating law enforcement officers and firefighters may receive a monthly benefit supplement if
they retire prior to age 65. Title 51.1 of the Code of Virginia (1950), as amended, assigns the
authority to establish and amend benefit provisions to the General Assembly of Virginia. The System
issues a publicly available comprehensive annual financial report that includes financial statements
and required supplementary information for VRS. A copy of that report may be obtained by writing
to the System at P.O. Box 2500, Richmond, Virginia 23218-2500.

Funding Policy

Plan members are required by Title 51.1 of the Code of Virginia (1950), as amended, to contribute
5% of their annual salary to the VRS. This 5% member contribution has been assumed by the
employers. In addition, the County, the Authority and the Public Schools are required to contribute
the remaining amounts necessary to fund their participation in the VRS using the actuarial basis
specified by the statute and approved by the VRS board of trustees. The employer contribution rates
for the fiscal year ended June 30, 2007 were 11.97%, 10.65% and 12.92% of annual covered payroli
for the County, the Authority and the Public Schools, respectively.

Annual Pension Cost

For the fiscal year ended June 30, 2007, the annual pension cost of $4,000,265, $382,475 and
$502,072 for the County, Authority and the Public Schools, respectively, was equal to the annual
required and actual contributions. The required contribution was determined as part of the June 30,
20006 actuarial valuation wusing the entry-age-normal-actuarial-cost method. The actuarial
assumptions included (a) 7.5% investment rate of return, (b) projected salary increases between
3.75% and 5.60%, and (c) 2.5% per year cost-of-living adjustments. Both (a) and (b) included an
inflation component of 2.5%. The actuarial value of the respective entities’ assets is equal to the
modified market value of assets. This method uses techniques that smooth the effects of short-term
volatility in the market value of assets over a 20-year period. The Schools® unfunded actuarial
accrued liabilities have been amortized as a level percentage of payroll on an open basis and does not
have a remaining amortization peried.
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COUNTY OF JAMES CITY, VIRGINIA

Notes to Basic Financial Statements

June 30, 2007

The trend information for each entity’s employees is as follows:

Primary Government:

Three-year trend information

Annual Percentage Net
pension cost of APC pension
Fiscal year ending (APC) contributed obligation
June 30, 2007 ¢ 4,000,265 100% None
June 30, 2006 3,779,383 100 None
June 30, 2005 3,568,890 100 None
Authority:
Three-year trend information
Annual Percentage Net
pension cost of APC pension
Fiscal year ending (APC) contributed obligation
June 30, 2007 S 382,475 100% None
June 30, 2006 213,038 100 None
June 30, 2005 199,041 100 None
Component Unit ~ Public Schools (non-professional):
Three-year trend information
Annual Percentage Net
pension cost of APC pension
Fiscal year ending {APC) contributed obligation
June 36, 2007 A 502,072 100% None
June 30, 2006 298,065 100 None
June 30, 2005 277,001 106 None
Public Schools Required Contribution to the Teacher Cost Sharing Pool:
Three-year trend information
Annual Percentage Net
pension cost of APC pension
Fiscal year ending (APC) contributed obligation
June 34, 2007 3 8,045,544 100% None
June 30, 2006 6,027,664 100 None
June 30, 2005 5,293,732 100 None
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COUNTY OF JAMES CITY, VIRGINIA

Notes to Basic Financial Statements

June 3G, 20067

(13) Deferred Compensation P'lan

(14)

(15)

The County offers its employees a deferred compensation plan created in accordance with Internal
Revenue Code (IRC) Section 457. The plan, available to permanent part-time and full-time County and
Authority employees, permits them to defer 25% of their gross mcome up to the maximum allowable by
the IRC ($15,500 in 2007). The deferred compensation is not available to employees until termination,
retirement, death, or an unforeseeable emergency.

All amounts of compensation deferred under the plan, all property and rights purchased with those
amounts, and all income attributable to those amounts, property, or rights are held in trust for the
participants. The County acts as trustee for the plan with the choice of investment options being made by
the participants. The activity of the plan is accounted for in the Deferred Compensation Plan trust fund in
the accompanying basic financial statements in accordance with the provisions of GASB Statement No. 32,
Accounting and Financial Reporting for Internal Revenue Code Section 457 Deferred Compensation
Plans.

Related-Party Transactions

Certain financial management, accounting, legal and other services are provided to the Authority by the
County. The charge for these services amounted to $874,947 for the vear ended June 30, 2007, In addition,
the County rents space in the Authority administration building under a lease agreement. This is a 25-year
noncanceiable operating lease agreement, which expires in 2014, The yearly rate was $76,830 for fiscal
year 2007, and increases to $76,830 for 2008, to $79,007 for 2009 and to $85,537 for 2010, where it
remains through 2014. The rental charge includes the following: utilities, insurance, maintenance,
housekeeping supplies and custodian services.

Surety Boads of Principal Officials

Name and title Surety Amount

Board of Supervisors and County

Administrator Virginia Municipal Liability Pool $ 1,000,000
Michael McGinty, Commonwealth’s Attorney Virginia Municipal Liability Pool 1,000,000
Richard E. Bradshaw, Commissioner of

Revenue Virginia Municipal Liability Pool 1,000,000
Betsy B. Woolridge, Clerk of Circuit Court Virginia Municipal Liability Pool 1.000,000
Robert 1. Deeds, Sheriff Virginia Municipal Liability Pool 1,000,000
M. Ann Davis, Treasurer Virginia Municipal Liability Pool 1,000,000
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(16) Restated Beginning Net Assets — Business Type Activity

The following table shows beginning net assets as restated for the Authority for the effects of an error in
accumulated depreciation:

Water Sewer
operations operations TFotal
Netassets at June 30, 2006, as previously reported $  78834,524 75207315 154,041,839
Adjustments related to accumulated depreciation -
capital assets 565,031 378973 944,004
Net assets at June 30, 2006, as restated § 79,399,535 75,586,288 154,985 843

(17) Commitments and Contingencies
Primary Government
Construction in Progress — Governmental Activities

At June 30, 2007, the County had several major projects under construction which are presented in the
accompanying financial statements as construction in progress. Presented below is a list of major projects,
by budget, expenditures to date, balance of contract and budget balance.

Expenditures Balance of Budget

Project Budget to date contract balance
Public safety $ 843,886 121,865 210,877 511,147
General governmental 24,102,972 20,113,270 563,583 3,426,119
Education 70,629,920 67,704,603 2,925 317 o
Community development 2,495,282 374,538 157,473 1,963,271
Parks and recreation 17,685,439 5,852,587 2,298,106 9,534,746
Community services 167,060 - 225 166,835
$ 115,924,562 94,166,863 6,155,581 15,602,118
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Construction in Progress — Business-Type Activity

At June 30, 2007, the Authority had several major projects under construction which are presented in the
accompanying financial statements as construction In progress. Presented below is a list of major projects,
by budget, expenditures to date, balance of contract and budget balance.

Expenditures Balance of Budget

Project Budget to date contract balance
Sewer improvements b 4,977,479 919,514 566,455 3,491,510
Water supply 3,667,626 2,077,206 833,489 756,931
Water transmission 148,858 — —_ 148,858
Water distribution 860,469 71,921 57,509 731,039
Water system acquisition 7,105,106 5,803,486 1,053,268 248,352
Other 2,285,167 41,654 5,275 2,238,238
$ 19,044,705 8,913,781 2,515,996 7,614,928

Advances for Construction

Advances for construction consist of two separate agreement types. Funds were advanced by developers
for the construction of specific facilities. These agreements cali for rebates, up to the amount advanced,
and have no expiration date. Developers can also construct a facility, dedicate it to the Authority and
receive rebates, up to the cost of the facility, for up to 10 vears,

Component Unit — Public Schools

The Public Schools had commitments under operating leases with initial terms in excess of one vear as
follows:

Lease
payments due

Year ending June 30:

2008 $ 604,756
2009 262,914
2010 100,726
2011 20,710

$ 989,106

Other

The County and the Public Schoels participate in a number of federal awards. Amounts received or
receivable from grantor agencies are subject to audit and adjustment by grantor agencies, principally the
federal government. Any disallowed claims, including amounts already collected, may constitute a liability
of the applicable funds. The amount, if any, of expenditures which may be disallowed by the grantor
cannot be determined at this time although the County expects such amounts, if any, to be immaterial.

The County, the Public Schoois and the Development Authority are currently not involved in any litigation
which management feels could have a significant impact on the County’s, the Public Schools’, or the
Development Authority’s financial condition.
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