RESOLUTION

CHANGES TO THE REGULATIONS GOVERNING

UTILITY SERVICE - RETAIL SERVICE CHARGES

WHEREAS, the Board of Directors of the James City Service Authority conducted a public hearing on
{ April 25, 2006, for proposed changes to the Regulations Governing Utility Service.

NOW, THEREFORE, BE IT RESOLVED that the Board of Directors of the James City Service
Authority, James City County, Virginia, hereby adopts changes to the rates, fees, and
charges, which are summarized below to become effective for all bills mailed on or after
July 1, 2006.

1. Residential Water Retail Service Rate (Inverted-Block Rate):

| 1st Block
Less than 15,000 gallons $2.50 per 1,000 gallons
per quarter ($1.87 per 100 cubic feet)
2nd Block
More than 15,000 gallons $3.00 per 1,000 gallons
but less than 30,000 gallons ($2.24 per 100 cubic feet)
per quarter
3rd Block
More than 30,000 $8.50 per 1,000 gallons

($6.36 per 100 cubic feet)
1 gallons per quarter

2. Nonresidential Water Retail Service Rate:

Flat Rate $3.00 per 1,000 gallons
($2.24 per 100 cubic feet)

3. Sewer Retail Service Rate:

Flat Rate $2.80 per 1,000 gallons
($2.09 per 100 cubic feet)

4. Annual Grinder Pump Maintenance Charge:

$210.00

BE IT FURTHER RESOLVED that the proposed amendments be made part of this resolution.
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‘ Adopted by the Board of Directors of the James City Service Authority, James City County,
Virginia, this 23rd day of May, 2006.
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