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Siglli{7ca1lt.4c('o/llllillg Policies 

\lanagcment is responsible t't.1r the selection and use or appropriate accounting policies. [n accordance 
with the te:rms 0 f our engagement letter. \\ e aJ\'ise man~lgement about the appropriateness of accounting 
policies :Jt1d their application. The signifiC:ll1t accounting policles lIsed by the County are lkscribed in 
Note I to the tinancial statements. \jo new Jccounting polIcies \\'ere adopted and rhe Jpplication of 
ex isting po Iic ies \\J.S not chJ.nged durtng the ) e~lI' ended June JO. 2007. \\: e noted no transactions 
entered into by the County during the year that \Vere both significant and unusual, :1I1d of which, under 
professional standards, we are required to inform you. or transactions tor \\hich there is a lack of 
authori ta ti V'e guidance or consensus. 

AccoulIting Estimates 

Accounting estimates are an integral part of the financial statements prepared by management and are 
based on management's knowledge and experience about past and cun-ent events and assumptions about 
future events. Certain accounting estimates are particularly sensitive because of their significance to the 
financial statements and because of the possibility that future events affecting them may differ 
significantly from those expected. During the year ended June 30, 2007, there were no changes in 
accounting estimates or Judgments tOI-mulated that would be particularly sensitive because of their 
significance to the financial statements. 

Audit A djustmI'll ts 

For purposes of this letter, professional standards define an audit adjustment as a proposed correction of 
the financial statements that. in our judgment, may not have been detected except through our auditing 
procedures. An audit adjustment mayor may not indicate matters that could have a significant effect on 
the County's financial reporting process (that is, cause future financial statements to be materially 
misstated). In our judgment, none of the adjustments \ve proposed, whether recorded or unrecorded by 
the County. either individually or in the aggregate, indicat<: matters that could have a significant effect on 
the County's tinancial reporting process. 

Disagreemellts IVitll il1{l1Iagemel/t 

For purposes of this letter, professional standards define a disagreement with management as a matter, 
whether or not resolved to our satisfaction, concerning a financial accounting, reporting, or auditing 
matter that could be significant to the financial statements or the auditor's report. We are pleased to 
report that no such disagrcel11cl1ls arose during the COLl\'se of OLl\' audit. 

COl/sa/lations H'itll Otller II/dependel/t A ('(;(}/Il/lal/ts 

In some cascs, l11anagcnwntl11aY decide to consult \\ith other account~1I1ts about auditIng and accounting 
matters. similar to obtaining a "second opinion" on ccrtain situations. If;} consultation il1\ohcs 
application of an accounting principle to the financial statements under audit or a determination of the 
type of auditor's opinion that l11ay be e."prcsseu on those statements, our professional :'itandarus [-equire 
the consulting account,lIll to check \\ ith us to UCl<..Tl11lne that the consultant has all the relevant facts. To 
our knowledge. there \\ en~ no such consultJtions \\ith other accountants. 
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Issues Discussed Prior to Retelltioll ofIlldepellde/lt Auditors 

We t) pically discuss a variety of mattel·s .. including the Jpplication of accounting principles :lr1d audillng 
st:ll1dards, \\ith a prospecti\e client's managcment prior to retcntion JS auditors. I-Io\\c\er, such 
discussions with the County's management occurred in the normal course of our professional 
rd.1tionship and our responscs \\ere not a conditIon to our retention. 

Difficulties Ellcoulltered ill Performillg tlie Audit 

\Ve encountered no difficulties in dealing with management in performing and completing our audit. 

We wish to thank John lvlcDonald, Sue Mellen, Tara Woodruff and the entire staff of the Financial and 
Management Services Department for their support and assistance during our audit. 

This in formation is intended solely for the use of the Board of Supervisors and management of the 
County and is not intended to be and should not be used by anyone other than these specified parties. 

J..L. F? 

Newport News, Virginia 
November 7,2007 


